SACRAMENTO GROUNDWATER AUTHORITY

REGULAR MEETING OF THE BOARD OF DIRECTORS
Thursday, December 13, 2018; 9:00 a.m.
5620 Birdcage Street, Suite 110
Citrus Heights, CA 95610
(916) 967-7692

Agenda
The Board will discuss all items on this agenda, and may take action on any of those items, including information items
and continued items. The Board may also discuss other items that do not appear on this agenda, but will not act on those
items unless action is urgent, and a resolution is passed by a two-thirds (2/3) vote declaring that the need for action arose
after posting of this agenda.
The public shall have the opportunity to directly address the Board on any item of interest before or during the Board’s
consideration of that item. Public comment on items within the jurisdiction of the Board is welcomed, subject to
reasonable time limitations for each speaker. Public documents relating to any open session item listed on this agenda
that are distributed to all or a majority of the members of the Board of Directors less than 72 hours before the meeting are
available for public inspection in the customer service area of the Authority’s Administrative Office at the address listed
above. In compliance with the Americans with Disabilities Act, if you have a disability and need a disability-related
modification or accommodation to participate in this meeting, please contact the Executive Director of the Authority at
(916) 967-7692. Requests must be made as early as possible, and at least one full business day before the start of the
meeting.

1. CALL TO ORDER AND ROLL CALL
2. PUBLIC COMMENT: Members of the public who wish to address the Board may do
so at this time. Please keep your comments to less than three minutes.
3. CONSENT CALENDAR
Minutes of October 18, 2018 meeting
Action: Approve October 18, 2018 meeting minutes
4. 2018 AUDIT REPORT
Information Presentation: Peggy Vande Vooren, Gilbert Associates, Inc.
Action: Accept 2018 Financial Audit report
5. ELECTION OF 2019 SGA OFFICERS
Information Update: SGA Nominating Committee update and recommendations
Action: Elect 2019 SGA Chair and Vice Chair
6. SUSTAINABLE GROUNDWATER MANAGEMENT ACT (SGMA) UPDATE
Information Update: John Woodling, Executive Director
7. GROUNDWATER MANAGEMENT PROGRAM UPDATE
Information Update: Rob Swartz, Manager of Technical Services
8. EXECUTIVE DIRECTOR’S REPORT
9. DIRECTORS’ COMMENTS
ADJOURNMENT

Next SGA Board of Director’s Meeting – February 14, 2019, 9:00 a.m., RWA/SGA
office, 5620 Birdcage Street, Ste. 110, Citrus Heights.
Notification will be emailed when the SGA electronic packet is complete and posted on
the SGA website at http://www.sgah2o.org/meetings/board-meetings/.

Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 3: CONSENT CALENDAR
STAFF RECOMMENDATION:
Action: Approve October 18, 2018 meeting minutes

SACRAMENTO GROUNDWATER AUTHORITY
Regular Board Meeting
Draft Minutes
October 18, 2018

1. CALL TO ORDER
Chair Foster called the meeting of the Board of Directors to order at 10:00 a.m. at
the Regional Water Authority/Sacramento Groundwater Authority office. Individuals
in attendance are listed below:
Board Members
S. Audie Foster, California American Water
George “Roy” Leidy, Carmichael Water District
Caryl Sheehan, Citrus Heights Water District
Marcus Yasutake, City of Folsom
Noelle Mattock, City of Sacramento
Linda Dorn, County of Sacramento
Robert Matteoli, Del Paso Manor Water District
Paul Schubert, Golden State Water Company
Brett Gray, Natomas Central Mutual Company
John Wingerter, Orange Vale Water Company
Paul Green, Rio Linda/Elverta Community Water District
Pam Tobin, San Juan Water District
Staff Members
John Woodling, Rob Swartz, Nancy Marrier, Cecilia Partridge and Chris Sanders,
legal counsel
Others in Attendance
Alan Driscoll, Debra Sedwick, Roger Kohne, Greg Zlotnick, Dave Jones Dan York,
Alan Vail, Richard Shatz, Tom Gray, David Wheaton, Al Dains, Hilary Strauss,
Chelsea Spier, Kristene Tidwell, Joe Duran, Ron Greenwood, Jim Graydon and
N.C. Doyel.
2. PUBLIC COMMENT
None.
3. CONSENT CALENDAR
The minutes of the August 9, 2018 meeting
Motion/Second/Carried (M/S/C) Ms. Tobin moved, with a second by Mr.
Schubert, to approve the August 9, 2018 SGA Board minutes. The motion
carried by the unanimous voice vote of all directors present.
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4. CHECK SIGNING AUTHORITY POLICY 400.5
John Woodling, Executive Director, said that SGA has been following the same
guidelines as RWA for check signing where the Manager of Technical Services and
the Finance Manager could sign checks in the absence of the Executive Director.
Policy 400.5 "Check Signing Authority Policy" addresses the procedures to be
followed with regards to signing checks for SGA.
It was noted on page two of the Check Signing Authority Policy under paragraph F,
line 5 a common should be added after “Executive Director”. It was also noted that
there were two paragraphs noted as E.
M/S/C Mr. Schubert moved, with a second by Ms. Tobin, to approve the
Check Signing Authority Policy 400.5 with the suggested changes. The
motion carried by the unanimous voice vote of all directors present.
5. GROUNDWATER MANAGEMENT PROGRAM UPDATE
Rob Swartz, Manager of Technical Services, provided an update on activities
relevant to the groundwater management program including groundwater elevations
in the basin, groundwater substitution transfers occurring in the basin this year and
some highlights on the Sustainable Groundwater Management Act (SGMA). There
were four different surface water rights that were being transferred from San Juan
Water District, Carmichael Water District and the City of Sacramento that were
working with a total of five agencies extracting groundwater to make surface water
available for the groundwater substitution transfer. The final results are that just
over 10,000 acre feet of water were made available for transfer. Typically those five
agencies would extract about 7,000 acre feet during the actual transfer time where
they extracted a little over 17,000 acre feet. Staff will continue monitoring monthly
until water levels recover to their pre-transfer elevations.
6. SUSTAINABLE GROUNDWATER MANAGEMENT ACT (SGMA) UPDATE
John Woodling reported that staff continues to track all aspects of the regulatory
implementation of SGMA. DWR recently conducted a survey to determine the need
for and the scope of a guidance document relating to the coverage of water quality
by Groundwater Sustainability Agencies (GSAs) under SGMA. DWR plans to
release the final basin priority modification in November 2018. This is not expected
to affect the North American Subbasin, which will remain a high-priority
subbasin. Proposition 68, which passed on the June ballot will have approximately
$50 million to support the development of groundwater sustainability plans (GSP)
and $100 million for implementation projects for sustainable groundwater
management. The priorities will be for GSAs that did not receive prior funding for a
GSP and for critically over-drafted basins respectively. Proposition 3 on the
November ballot has approximately $500 million in additional funding. The results of
alternative plans that were submitted to DWR should be coming out and should not
affect SGA, but they may affect Sacramento Central Groundwater Authority (SCGA).
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Mr. Swartz said that the required initial notification to begin preparation of a GSP
was filed with the state. A new website has been created for stakeholders to
participate, at www.nasbgroundwater.org where they can enter their contact
information to be notified as the process progresses. The map on the website will
give information on who to contact in a particular area. Staff is close to getting a
grant contract with DWR that is expected to be executed soon.
7. APPOINTMENT OF NOMINATIONS COMMITTEE FOR 2019 SGA OFFICERS
The SGA Board elects a chairperson and vice-chair annually at its December
meeting. Chair Foster appointed Paul Schubert and Marcus Yasutake to serve on
the 2019 SGA officers nominating committee. Chair Foster will act as the committee
chair.
8. EXECUTIVE DIRECTOR’S REPORT
Mr. Woodling reported that he was engaged in the search for the new ACWA
Executive Director. Dave Eggerton, formerly with El Dorado Irrigation District, will be
coming on board as the Executive Director for ACWA November 1st.
There are several groundwater programs on the ACWA conference agenda in
November. Mr. Woodling will be speaking on one program related to groundwater
recharge and some of the work that has been done by the State Board to figure out
how they can expedite permits for surface water use for groundwater recharge.
Mr. Woodling reminded everyone that this year is the 20th anniversary of SGA. An
anniversary celebration is scheduled at the North Ridge Country Club at 11:30 p.m.
today. The joint powers agreement and the source of the authorities come from the
four signatories of the JPA: the cities of Sacramento, Citrus Heights, and Folsom
and the County of Sacramento. The signatories have never had to use their power,
and it is a testament to good groundwater management and good government at the
lowest level to get things accomplished.
9. DIRECTORS’ COMMENTS
Mr. Gray, Natomas Central Mutual Water Company, congratulated SGA on their 20th
anniversary
Ms. Sheehan, Citrus Heights Water District, said that Al Dains will be stepping off of
their board at the end of the year. She acknowledged his many contributions and
experience to Citrus Heights Water District and with Fair Oaks Water District. Dave
Wheaton will be the SGA alternate representative replacing Mr. Dains. It was noted
that Mr. Dains has been with SGA for the entire 20 years.
Mr. Leidy, Carmichael Water District, reported that Mr. Wallace is retiring. There will
be a reception to recognize his service.
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Ms. Tobin congratulated SGA on 20 years as an organization.
Ms. Mattock congratulated SGA on their 20th year anniversary and she sees many
good things in the future for SGA.
Mr. Yasutake, City of Folsom, thanked Mr. Woodling for his presentation to their city
council on the SGA and recognizing the 20th anniversary.
Chair Foster said that California American Water is pleased to be a member of SGA.
Adjournment
With no further business to come before the Board, Chair Foster adjourned the
meeting at 10:32 a.m.
By:
Chairperson
Attest:
Nancy Marrier, Finance and Administrative Services Manager
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Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 4: 2018 AUDIT REPORT
BACKGROUND:
Gilbert Associates, Inc. has completed the financial audit for the fiscal year that ended
June 30, 2018. The full audit report is attached.
STAFF RECOMMENDATION:
Information Presentation: Peggy Vande Vooren, Gilbert Associates, Inc.
Action: Accept 2018 Financial Audit Report

Sacramento Groundwater Authority
Board Meeting

December 13, 2018

The Audit
I.

II.

OVERVIEW OF THE AUDIT


Fieldwork at offices of SGA: Interim – July, Year-End – October, and wrapped up in November.



Management and staff were well-prepared and cooperative.

REQUIRED COMMUNICATIONS TO THE BOARD


Responsibilities and Opinion - Our responsibilities as auditors, scope and timing, unmodified opinion. Supplementary info required by
GASB.



Interactions with Management – no disagreements, full representations from mgmt. were obtained, no consultations with other auditors
or accountants, no difficulties encountered.



Qualitative Aspects of Accounting Practices – No new accounting policies, estimates/judgments deemed reasonable.



Results of the Audit – Timing and scope as expected. No Audit Adjustments. No Significant Deficiencies or Material Weaknesses
reported.

III. THE AUDIT REPORT
Pages 1-2

The Independent Auditor’s Report on Financial Statements
 Issued an unmodified (clean) opinion – (first paragraph of pg. 2) the best opinion that we can give as auditors

Pages 3-9

Management’s Discussion and Analysis
 Introduction & overview of SGA’s financial statements
 Condensed comparative financial statement data
 Analysis of financial position and results of operations
 Budgetary Analysis
 Future economic factors and assumptions

The Financial Statements
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Statement of Net Position
 Financial Position at June 30,

Total Assets
Deferred Outflows of Resources
Total Liabilities
Deferred Inflows of Resources
Net Position

$

$

2018

2017

883,790 $
118,544
(228,256)
(41,088)

737,877
157,183
(219,243)
(84,753)

732,990

$

591,064

 Total assets increased by ~ $146 thousand. This increase is partially due to not spending consulting costs for program
management. Additionally, SGA assessed an increase for upcoming Sustainable Groundwater Management Act (SGMA).
 Total liabilities increased by ~ $9 thousand. This increase is primarily related to changes in estimated portion of pension
liabilities.
 The Decreases in Deferred Outflows and Inflows are a result of changes in CalPERS pension plan estimates. CalPERS
changed the discount rate and SGA’s proportionate share of the plans pension liability was reduced.
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Statement of Activities
 Results of Operations for the Years Ended June 30,

Total Revenues
Total Expenses

$

Increase in Net Position

$

2018

2017

758,142 $
(616,216)

700,924
(591,124)

141,926

$

109,800

 The increase in total net position is primarily related to the higher assessment fees planned for in 2018.

Pages 12-27 Notes to the Financial Statements
 The notes to the financial statements explain the assumptions underlying the financial statements and provide additional
information that is not available in the financial statements
 Significant Accounting Policies – No new accounting standards – Page 12, Note 1
 Board Designations – Operating fund and other items per Board Policy – Page 18, Note 4
 Employee Pension Plan (CalPERS) – Pension Liability reduced to $118,544 – Page 19, Note 5
IV. REQUIRED SUPPLEMENTARY INFORMATION

V.

Page 29

Statement of Revenues, Expenditures and Changes in Fund Balance – Budget to Actual

Page 30

Schedule of the Proportionate Share of Net Pension Liability

Page 31

Schedule of Contributions to the Pension Plan

OTHER INDEPENDENT AUDITOR’S REPORT
Pages 32-33 “GAGAS” Audit Report

SACRAMENTO GROUNDWATER AUTHORITY
Communications With Those Charged With Governance

Submitted by

Gilbert Associates, Inc.
We have audited the financial statements of the Sacramento Groundwater Authority (the Authority) for the year ended June 30,
2018. Professional standards require that we provide you with information related to our audit. We are providing the
Authority’s Board of Directors (Board) with information regarding the scope and results of the audit to assist the Board in
overseeing management’s financial reporting and disclosure process. This information is intended solely for the use of the
Board and management of the Authority and is not intended to be, and should not be, used by anyone other than these specified
parties. The following pages summarize these required communications.

December 4, 2018

MANAGEMENT AND AUDITOR RESPONSIBILITIES
Auditors’ Responsibilities under Generally Accepted Auditing
Standards (GAAS) and Government Auditing Standards, issued by the
Comptroller General of the United States.
The financial statements are the responsibility of management. As stated
in our engagement contract, our responsibility is to express opinions about
whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with
U.S. generally accepted accounting principles. Our audit of the financial
statements does not relieve you or management of your responsibilities.
As part of our audit, we considered the internal control of the Authority.
Such considerations were solely for the purpose of determining our audit
procedures and not to provide any assurance concerning such internal
control.
As part of obtaining reasonable assurance about whether the financial
statements are free of material misstatement, we performed test of the
Authorities’ compliance with certain provisions of laws, regulations,
contracts, and grants. However, the objective of our tests was not to provide
an opinion on compliance with such provisions.

We issued unmodified opinions on the financial statements of the Authority for
the year ended June 30, 2018.

QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES
Significant Accounting Policies
Management is responsible for the selection and use of appropriate
accounting policies. In accordance with the terms of our engagement
contract, we advised management about the appropriateness of accounting
policies and their application.

Management Judgments and Accounting Estimates
Accounting estimates are an integral part of the financial statements
prepared by management and are based on management’s knowledge and
experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility
that future events affecting them may differ significantly from those
expected.
Certain financial statement disclosures are particularly sensitive because of
their significance to financial statement users.

The significant accounting policies used by the Authority are described in Note 1
to the financial statements.
We noted no transactions entered into by the Authority during the year for which
there is a lack of authoritative guidance or consensus. There are no significant
transactions that have been recognized in the financial statements in a different
period than when the transaction occurred.
The most sensitive estimate and disclosure affecting the Authority’s financial
statements is:
 The estimate of the net pension liability and related deferred inflows and
outflows of resources is based upon the Authority’s proportionate allocation of
the CalPERS plan pension amounts as of the June 30, 2017 measurement date.
CalPERS calculates the net pension liability for all participating agencies
actuarially by rolling-forward obligations from the June 30, 2016 actuarial
valuation using standard update procedures as of the measurement date. These
amounts are allocated to the Authority and other participating agencies based on
their proportionate share of contributions to the CalPERS plans during the
measurement period.
We evaluated the key factors and assumptions used to develop the estimates in
determining that they are reasonable in relation to the financial statements taken
as a whole. In addition, the related financial statement disclosures are neutral,
consistent, and clear.

INTERACTIONS WITH MANAGEMENT
Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously
communicated in our engagement contract.

Management Consultations with Other Independent Accountants

To our knowledge, there were no such consultations with other accountants.

In some cases, management may decide to consult with other accountants
about auditing and accounting matters, similar to obtaining a “second
opinion” on certain situations. If a consultation involves application of an
accounting principle to the Authority’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to
check with us to determine that the consultant has all the relevant facts.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether
or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report.

We are pleased to report that no such disagreements arose during the course of
our audit.

Management Representations

We requested certain representations from management in a letter to us.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in
performing and completing our audit. Management and staff were well prepared
and very cooperative.

OTHER MATTERS
Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prior to retention as
the Authority’s auditors. However, these discussions occurred in the normal
course of our professional relationship and our responses were not a condition to
our retention.

Corrected and Uncorrected Misstatements

No significant adjustments were identified during our audit.

Professional standards require us to accumulate all known and likely
misstatements identified during the audit, other than those that are trivial,
and communicate them to the appropriate level of management.

SUPPLEMENTARY INFORMATION
The following required supplementary information is required to accompany the
Authority's basic financial statements and subjected to limited procedures, but no
Government Accounting Standards Board (GASB) requires certain opinion has been expressed:
supplementary information to accompany the Authority's basic financial
statements to be in conformity with generally accepted accounting principles.  Management’s Discussion and Analysis
Such information has been subjected to limited procedures such as inquiries
of management about the methods of preparing the information and  Statement of Revenues, Expenditures and changes in Fund Balance – Budget to
Actual
comparing the information for consistency with the basic financial
statements, however, we do not express an opinion because of the limited
 Schedule of the Authority’s Proportionate Share of the Net Pension Liability
nature of our procedures.
Required Supplementary Information

 Schedule of the Authority’s Contributions to the Pension Plan

Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 5: ELECTION OF 2019 SGA OFFICERS
BACKGROUND:
The SGA Board elects a chairperson and vice-chair annually at its December meeting.
The Chair appointed a nominating committee including Paul Schubert, Marcus
Yasutake and Audie Foster.
STAFF RECOMMENDATION:
Action: Elect 2019 SGA Chair and Vice Chair

Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 6: SUSTAINABLE GROUNDWATER MANAGEMENT ACT (SGMA)
UPDATE
BACKGROUND:
Staff will provide an update on developments related to the State’s implementation of
the Sustainable Groundwater Management Act
STAFF RECOMMENDATION:
Information Update: John Woodling, Executive Director

Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 7: GROUNDWATER MANAGEMENT PROGRAM UPDATE
BACKGROUND:
Staff will provide an overview of the results of the regionally-coordinated 2018
groundwater substitution transfer, the latest information on groundwater levels in the
SGA area, and progress on the effort to begin development of a Groundwater
Sustainability Plan for the North American Subbasin.
STAFF RECOMMENDATION:
Information Update: Rob Swartz, Manager of Technical Services

Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 8: EXECUTIVE DIRECTOR’S REPORT
The Executive Director will provide a verbal report

SACRAMENTO GROUNDWATER AUTH.
Income Statement
Year-to-Date Performance
October 2018
4 Months Ended
October 31, 2018

Annual
Budget

Unused

REVENUES
Groundwater Fees Revenue
Base Administrative Fee
20th anniversary
Special Project Fees Revenue
Cash Discount
Interest Income

406,822.00
309,037.00
4,810.00
0.00
150.57
9,757.01

406,800.00
309,000.00
0.00
400,000.00
0.00
6,000.00

(22.00)
(37.00)
(4,810.00)
400,000.00
(150.57)
(3,757.01)

TOTAL REVENUES

730,576.58

1,121,800.00

391,223.42

Total REVENUE

730,576.58

1,121,800.00

391,223.42

GROSS PROFIT

730,576.58

1,121,800.00

391,223.42

OPERATING EXPENDITURES
Staff Expenses
General Salaries
Benefits/Taxes
Travel / Meals
Professional Development
TOTAL Staff Expenses

95,999.17
80,527.33
1,895.30
0.00
178,421.80

319,900.00
197,800.00
8,000.00
2,500.00
528,200.00

223,900.83
117,272.67
6,104.70
2,500.00
349,778.20

3,735.31
17,275.74
0.00
1,524.52
1,538.00
1,970.58
898.09
17.96
1,932.42
28,892.62

16,200.00
13,300.00
300.00
6,400.00
5,700.00
10,300.00
1,500.00
1,200.00
8,500.00
63,400.00

12,464.69
(3,975.74)
300.00
4,875.48
4,162.00
8,329.42
601.91
1,182.04
6,567.58
34,507.38

0.00
0.00

1,400.00
1,400.00

1,400.00
1,400.00

Office Expenses
Rent & Utilities
Insurance
Office Maintenance
Telephone
Dues and Subscription
Printing & Supplies
Postage
Meetings
Computer Equipment/Support
TOTAL Office Expenses
Office Furniture & Equipment
Office Furniture
TOTAL Office Furniture & Equipment
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SACRAMENTO GROUNDWATER AUTH.

4 Months Ended
October 31, 2018
Professional Fees
ADP / Banking Charges
Audit Fees
Legal Fees
GASB 68 reporting fee
Consulting Expenses
Budget/audit/actuarial
Human Resources Services
Public Relations - SGA only

Annual
Budget

Unused

342.01
0.00
1,284.00
350.00
0.00
4,572.67
1,956.06
10,255.00

1,100.00
16,000.00
40,000.00
0.00
25,500.00
35,800.00
0.00
0.00

757.99
16,000.00
38,716.00
(350.00)
25,500.00
31,227.33
(1,956.06)
(10,255.00)

TOTAL Professional Fees

18,759.74

118,400.00

99,640.26

Consulting - Program Management
Monitor water quality/levels (AB 303)
Maintain/Improve DMS
Update GSP
Regional Contamination Issues
Groundwater Modeling
SGMA Consulting

0.00
0.00
0.00
0.00
0.00
10,194.00

10,000.00
5,000.00
20,000.00
10,000.00
20,000.00
208,300.00

10,000.00
5,000.00
20,000.00
10,000.00
20,000.00
198,106.00

TOTAL Consulting Program Management

10,194.00

273,300.00

263,106.00

0.00
0.00

400,000.00
400,000.00

400,000.00
400,000.00

TOTAL OPERATING EXPENDITURES

236,268.16

1,384,700.00

1,148,431.84

OPERATING INCOME (LOSS)

494,308.42

(262,900.00)

(757,208.42)

NET OPERATING INCOME (LOSS)

494,308.42

(262,900.00)

(757,208.42)

NET INCOME (LOSS) OF PROGRAM

494,308.42

(262,900.00)

(757,208.42)

Special Projects Expenses
Grant Distribution
TOTAL Special Projects Expenses
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Per California Government Code 6505.5 (e), SGA reports the following unaudited information:
For the period ending October 2018
Cash in checking account:
LAIF Balance

$
$

212,856
1,124,837

For the period of
July 1, 2018 - October 31 2018
Total cash receipts for the period:
$
836,606
Total cash disbursements for the period:

$

631,424
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Sacramento Groundwater Authority Board Meeting
December 13, 2018
AGENDA ITEM 9: DIRECTORS’ COMMENTS

